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Q Name Searc^lpl IJnit, 4543 JEH-FBI Bldg, 
r3 Seri?ice Un*.^54 JEH-FBI Bldg. 

I I Attention 
I I Return to 




Type of Search Rtqutsttii: 

[^-Res trie ted Search Mtt Applied 

g^Ail Reference (Subversive & Nonsubversive) 

[ — [ Subversive Search 

I — I Nonsubversive Search 

Ll Main References Only 

Sptcial Inttruttitns: 

□ Restricted to Locality of 



□ Exact Name Only (On the Nose) 

□ Buildup □ Variations 



Subject 

Birthdate & Place 

Address 




Pr6d.V^ 



FILE NUMBER 



Searcherv ^ 
Initials K,W 



SERIAL 



f-a-?-Vfe-V3S 



mm: 



FBI/OOJ 



4-2 2a^(Q©y.*l 1-i 7-5*) 



^ - #1 



NUMEROUS REFEhvjNCE 




Sufaj: 



Supervisor 



Prod/.y^ 



SEARC^s§LIP 



Date ^ 



FIL[: NUMBER 



Tlf 



.Room 

Searcher 
initial 



SERIAL 



^1 



FBI/DOJ 



J 




December 19, 1978 





subject of an antl-racketeerine; 

our Loa Anirelea Office to determine If 

_ — — _ — - ^ - — — - - . _ . . _ . . 

he was connected with Illegal gajnbllng activities In 
violation of Federal Statutes. No Info rmation was 
developed which would Indicate was actively 

engaged In racketeering actlvltT^^^^Towever , he maintained 
contact with numerous Individuals who wereengage^li^^^ 
criminal activities. Repocts captioned ^^BI^HHlHH^B 
Antl-R acketeerlng^" w ith th ^Slast rep ort ^^^pe^xSinfgent 

were furnished to the 
ion of the Crlralnal 




Division. 



1 - 3AC, Milwaukee (145^353) 
1 - SAC, Pittsburgh (1M5-430) 



trii4 



^ ^ »i» 



■071* 




IAN 2 ii'- 



9 



a 





was aldo one of the subjects 
a criminal- tyjS Investigation by oup T^osAn^eles Office 
connection with ^^ambllng activities • j|HH||Han<j! the 

other Individuals were Indicted on Ju^^^^^^6> for 
violation of Title 13, United States Code, Section 1955 
On October 26, 1976. Special Attorney. Strike Force, 
Los Angeles^ advised that the indictments a<i:alnst al 
th^subject^wou^^b^dlsmls Reports captioned 

PHBHHBHBHHjHp 

■PH|H||p||||H were furnished ^ne ' j r .-^Mniz e a o 'r 

sma nacketeerlng Section of the Crlnlnal Division. 



of 

In 







onf> of th^? subjects of 

a crlninaX^yp^^TVes^TTratlon by our Cleveland Off.lee 

in connection with the aaaault of n ""'eo-jty JnlteJ r>ta'>-''^ 

/Marshal in Septe.T.ber, 19^^- was Irlicte'^ for viclat.lor 

of ?ltle 1S> Section 111, 'Jnlte:: rtatos Cod^ , which WtS 

dismissed following a plea of ^ullty to "^Itle 1", Section 

1501. for which he was fined _; 3Q0, Reports captioned 

- Vlctln; Assa 

Specl.nl Arent 

^ were furnlshec! to t" 

of ney ^ 








^^^^^^ was also one of the subjects of a 
crlmlnal-57P^^f!TestlKatlon by our Cleveland Office 
In connection with Interstate transportation of 
obscene matter- On March 25 > 1976, the- Federal 0. 
Jury returned a 29-count In^lctr.ent charrln^r " 
and the other Individuals with violation of \i.zie 
United States Code, Sections l^l6l, 1^62» 1^6S, 371 
and 2. On July 24, 1978, verdicts of acouittal were 
returned against all Individuals. Reports captioned 

'l^t Al; Interstate Transportation of 
Con spir acy." wit h l, 

Special Agent 

were furnlshea tne urpianlzed ^vPlrae and Hacke teerlnw: 
Section of the Criminal Division. 





In addition, 
of a criminal-type inve 



MHMi 

JsrffaxfRn 




s one of the subjects 
n presently belnp: 



! 



i 



Moe Ua 




conducted by our Milwaukee Office In connection with 
Interstate transportation of obscene natter while doing 
business as Castle News Company^Iricnrnor^^ 
Wisconsin. Reports captioned ■■■[^^^HIHV Castle 
News Company^ Incorporated, BuWI^^isconlin; Interstate 
Transportatlonof^bscen^mtei^^w by 

Agent were 
furnished to tfflW^^TOff^^^^T?torne^^?niw^SHS. 





^^^^^ la also one of the subjects^ of a 
crimlnal-t7!5^^WVestlfTatlon presently belnr;; conducted 
by our Pittsburgh Office In connection with Interstate 
transportation cf obscene natter while doln?^ business 
as the Sovere^r^^w^Oo^pa.ny , Cleveland, Ohio. Heports 
captioned ^■■■■■■ilrt Al: rnterstatc^ Transportation 




of Obscene 
report by Special ir.ent 
were furnished to 





le «;n 



^^^^^^^^^^^ was one of the subjects of a 
criminal- tTPyTnTeSTTgat Ion by our Los Anf^eles Office 
following the burglary of the Bank of Anerlca, Jevonshlre 
Reseda BrancfuNorthridge. California, on February 13, 
1966. sentenced to one-to-f If teen years 

on a loSl^^narge Involving b^irjrlary and receiving stolen 
property. The Assistant United States Attorney, Los An^.el 
declined prosecut ion in_view or the local proaecutio n. 
Reports c aptioned mmm^mjmgmgmm^m^^^mm^m^ 

M^Hf i^t A i^,_al!^^^Hii^^fff^^^^^MPWf 

^^^^f^x Agent ^^^^^^^^^^^^^^^^^^t^/^^KK^t^^^^^^^/f 

^^^^^^^^^ ^^^^tei^statesAttorn^ . 

^ngeles 

Our files contain no addltl 
in forma t lone one ern 1 n 
and ^^^^|H[|^Ban<l 

ideri^MWT^TTfrMoe Dalltz and, on the basis of the 
data fxirnlshed, no Inforr.atlon Identifiable w^th any of 
the above-captloned Individuals was located ij. N'CIC. 

Encloaiires (4) 



■^^B were f urAlihed tc 
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VEDBRAL^ BUREAU 
OF* ZNVEaTZGATZON 

fmOOn Of INfOKKATION/pfilVACY ACTS 

RCLCASE 



MORRIS B. DALITZ 



SD183-57 




CASE SUGGESTION VJRITE-UP 



>:Z7:n:i _ ad a-scr? , aka 

Mgtv <\c g X 5 on * 

MORHIS" 'barney DALIX2, alca 

Moe Dalit?,; 

IHlvIN MCLASKl; 

ALIARD ROnr-I; ' 

dba RANCHO LA COSTA, INC.j 

LA COSTA LAND COMPANY; 

LA COSTA MANAGCIENT CO^^?ANY 

RICO; ITAR - PROSTITUTION; 

IGB; EOT 

00: San Diego 

(SD File 183~NF,v) 



INSPECTOR 




insoectiion 
liX\; ZT AL; 
aGsigTied to 
by report ' 
r eceiv- 
nc 



after 



TaLs case suggestion v.-rita-up 
is boins fornLilated curing this 
review of captionod aise", "RANCIiO LA COSTA, 
c.^ n<...^ ^^33 Pile 92-598)," vjhich was 

opened on 2/5/7^, and closed 
D . C.nDtion'id business h^s 




ceiv~d trerar-ndcv.s notoriety througnout the 
ws' media. Recent inforr^iti-n received fro 



coLintry bv the 



om reliable 




_ Rancho La Costa is a prash country club with hi^h 
ge Homes located in the surrounding area. This 
pcr.ent '^as originally fo-ur.ded, nr emoted and run bv the 

four .=^-b:ccts, :::•?;.-£:: adiu-sg:-?, irwTN mclasky, 



prestig 
develo ' 




Jewish ^^ob only to MITi'ER LAMSKY. La Costa renresents some 
5,800 acres ^o^ pri:^e real estatd in the Morthem San Dieiro 
Cotnraunity or Csr^sbaa. Its develoDrAent; started in 1964." 
enci ncy; represent.-? a $57 ^.il lion invsstrnent of the Teamcte^s 
tnro-u^n loans anc conmi tmen ts from the Central States 
Pension /.^d (CS?F). (This f-^nd is currently being audited 
by li\3 'wnitea States Laoor Deoartraent, ) 



INSPECTION 




ADELSON and MOLASKY, in addition to their role 
at La Costa, are also successful producers of Lorimar Pro- 
ductions that o^^ the popular TV series, "'The Waltons'', 
and ''Blue Knight/' 

Rancho La Costa has become one of the famous spas 
along with Palm Springs, Calif ornia/ and Las Vegas, Nevada, 
which are used by numerous nationally prominent LCN figures, 
such as TONY PROVENZM^^^^^^^ ^^^^ CIVELLA, NICK 

RATTENNI, JOE >^^^<^HHHIHBr numerous other LCN 
members* The list o^LcWc^^Tioodlums and labor racketeers 
is extensive that use La Costa as a meeting and social place 
away from their homes. Also, even known ranking Teamster 

^^atment, Includ ing 




Since 197A, numerous allegations have arisen 
regarding secret under\^7orld meetings helds at exclusive 
residences on the Ranclio La Costa grounds and that groups 
of prostitutes are brought in from Las Vegas to handle the 
needs of visiting racketeers, Teamster officials, and 
bookmakers from all over the country* Bookmakers are most 
prevalent during the Del Mar racing season and accommodate 
overflow bettors and high rolling gamblers during the 46-day 
racing season. This period is alleged to be one of the 
highlights of the national hoodlum season. 

In view of the fact that recent information 
received from reliable sources indicate possible Federal 
violations at Rancho La Costa, and the fact that the San 
Diego Division has developed a tremendous amount of back- 
ground and intelligence information regarding captioned 
subjects, it is suggested that this case should be reopened 
under the above substantive classification RICO. This 
case offers excellent potential for a successful RICO prose- 
cution and shoul d_be ^Ivc n cent Inuons^p ref prred investi ga- 
tive attention.^A|HHH||^^^|H||HHHH||H|H 

^rec^Riended 

you roiiow the beLow-cited outline in establishing possible 
prosecutive results In this case: 



1^ 
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1) Review indices atid 
consolidate all information concerning the subjects and 
captioned businesses under one file« Include all informant 
Information into this new £ile» 

2) Determine additional 
background concerning subjects and businesses through review of 
various records at the local, state and federal levels, and 
include FBI Identification Division ioc criminal recordst 
possible leads and photographs* 

1 ' ' r • * • . . ■ ' ■■ 

3) Imnediately review 
San Diego file 92-398, and analyze all pertinent information 

^ to assist in this investigation* 

4) After above evaluation^ 
formulate an investigative plan, including manpower needs^ 
fisurs, misurs, elsurs and any other necessary plans. Set 
up initial budget for expenses to be approved by FBIHQ« 
Indicate projected time needed, monthly expenses for continuance, 
and any other miscellaneous items. 

5) After preliminary 
investigation, planning and dtscussionst contact U.St Attorney 
regarding this ' important case* 

6) In your pre-planned 
study, consider selection of appropriate undercover Agent 
and include his role or position in this under cover op eration 
where he can be 




7) Attempt to consider 
use of Agent personnel assigned to Escondido Resident Agency 
to assist in this undercover operation. Include these 
individuals in all pre-planning and ^discussions* 

8) Will discuss with U.S. 
Attorney all possible legal problems and the possibility of 
utilizing body recording and transmitting device on undercover 
Agent. Include the wiring of suitable vehicle to be used in this 



undercover agent and subjects* . . ? , 




Jtly contact all 
and information 





10) 

used by unaenTOiia xiguius going 

„s rrjost importcint since it will 

help to establish the flow of prostitutes coming into Rancho 
La Costa. 



11) Set up the necessary 
administrative support through one clerk and one stenographer i 
who will solely handle this operation* 

12) Set up security pre- 
cautions rej^ardin^ this undercover oneration which will be 
handled on a necd-to-know basis in your office* , 

Should the objectives of 
this investigation be obtained as a result of the above 
suggestions, it should not be considered all inclusive, 
FBIHQ should be so advised by routing slip, (Attention: 
Inspection Division)* 




Supervisor 




Comraents of SA, 
and SAC requested, 



i7C 



SaH|H^ The comments of the Inspector have been carefully 

reviewed and his suggested course of investigation 
concerning Rancho La Costa is worthy of pursuit, 
^^^^ I will lend my full support to the investigation 

instituted by this office to achieve the most favorable results* 

Supervisor 



The suggestions and comments of the Inspector 
are appreciated. The present commitment of 
manpower to othezr^organized crime targets 
precludes immediate allocation of manpower 
needed to implement this investigation. Consistent with 
available manpower, the Inspector's suggestion will be implemented. 





I 



The Inspector'*; analysis and suggestions 
relative to Rancho La Costa are certainly valid 
and are appreciated, I concur that a definite 
potential exists in the Rancho La Costa complex 
for substantial prosecutive accomplishments. 
Recognizing that the type of investigation which will be re- 
quired is such that a sub5;tantial manpovjer allotment will be 
necessary, I feel compelled at this time to limit our efforts 

\ by the Inspector in suggestions 1 throuoh 3* Thereafter a 
^re-evaluation v'ill be made and hopefully manpower can be 
diverted to cclve more deeply into that operation as the 
Inspector has suggested. 

As the Inspector v;ill recognize, we have con- 
siderable man*^o-vpr currently devoted to '.:hitG Collar and 
Organized Crire r.itters v;hich have good potential foi accor^.- 
plishment5?. To fullv explore Hancho La Costa at this tire 
would by reason of mannover limitations require abandoning 
other r.atters^ preraturcly and t^*Gr^^y v.Mstinc already oxrer.de 
agent tir.e. I do lio^-^ever fully concur with the Inspectcr 
except for our ability presently to exr^end the pcrson^^.ol 
other than I have indicated above and this vill be done. 




0«>TIONAL FORM NO. Itf ^ 



JUI.V 1*79 CD*TION . \ 

tJNlTED STATES GOVERNMENT . 

Memorandum 

. .<;An. 55AN niEfiO nftl-N^w^ rp'i date: 7/23/76 



FROM : SUPERVISOR 




subject: MERVYN ^CELSON. aka 

MORRIS/BARNEY D^ITZ. aka 
Moe B^lltzr 
IRWtN MOLASKY; 
>^OEN! 

dbg^ANCHO LA r.Q<;TA. TNC. t 
lA'^eOSTA LAND COMPANY; 
lA COSTA MANAGEMENT COMPANY 
'RICO; ITAR - PROSTITUTION; 
IGB; ECT 
(00: SD) 




Pursuant to the Instructions of the Inspector in 
his case suggestion write**up on above- captioned toatter^ a new 
case is being opened at this time and a copy of the case sug- 
gestion write-up is being placed in this file for the guidance 
of the case Agent. It is requested that case Agent imnediately 
review Inspector's write-up and implement his suggestions where 
feasible. Due to commitinents in other investigative areas at 
this time, additional manpower will not be expended on this 
investigation* However » at some future date^ €ifter the pre- 
liminary investigation has been conducted^ an evaluation will 
be made as to manpower needs* 
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A77 MAOISON AV^nUC 



October 1^, 1975 



Hon. Edward Levi * 
Attorney General of the United States 
Department of Justice • • 

Washington, D.C* 20530 



Re: La Costa Penthouse 



Gentlemen: 



We are attorneys for defendants in the above refer- 
enced actloa now pending in the Superior Court of the State of 
California, in the County of Los Angeles, On their behalf, we 
make this request under the Freedom of Infozsiation Act as 
. amended (5 U.S.C. §552), 

The action is one for alleged defamation arising out 
of an article in the March, 1975 issue of Penthouse Magazine 
entitled "La Costa**. A copy of the Complaint is enclosed and 
a copy of the Penthouse article is annexed to the complaint as 
Exhibit A, 

The Penthouse article dea^ls in some detail with vari- 
ous activities of plaintiffs. The article states, in part, that 
La Costa '*was established and is frequented by mobsters '\ 

By conrnendTi^ the instant action, plaintiffs have put 
in issue the t^atter of their reputations, jointly and severally. 
We have been apprised that the Justice Department has conducted 
surveillance at La Costa and has nade nu^nerous reports concern- 
ing the activities of the plaintiffs in this case which bear 
directly upon the issue of their guilt or innocence in connec- 
tion with various activities. 

Accordingly, we t^ite to request a copy of all files 
of the Justice Department indexed or maintained underjthe, name 
or nawes of each and all_of„thc^£lainj;iffs, namely , -tranche La 
<s.Cbsta, Inc., a Nevada ^coryoration rHlAr Costa Land CofKpanTp^n'^^ 

a Calitornla 



Illinois corpprdt ion; ]Jj.a^Cost2_iianag;emeat^CQjipany^ 
cdrporacibn; *^toTCostaj^toc^iu,£yi^^ 2 



V 



lT7 

♦ 

1- 



i 



1 



/ 



Hon, Edward Levi ^^-'-^ » 

.6Mmi£L.cbrpjiraUan;l2a^ Homes, Xnc;.. a ^alifoTOt^^c^^ 
at ion; .Harris B. Dalit?; lard Roen^ Kervyn AdfiXson and Irwin 
>Molasky. * 

In the event you determine that some portions of 
the requested information are exempt under the Act. please pro- 
vide us inoiediately v/ith copies of the remainder of each of 
said files. We, of course, reserve the right to appeal any 
determlnaticn of exemption or non^disclosure- 

If you determine that some or all of the requested 
information is exempt from release, we wuld appreciate your 
so advising us as to which exemptions you believe cover the 
information ^-/hich you are not releasing. In any event, we 
^uld appreciate a detailed statement of the nature and content 
of the documents in each of the files in order to facilitate 
review of any decision which may be made to refuse production 
of the files in their entirety. 

We are prepared to pay costs specified in your regu- 

4i>.:# ^ ^ ^m-j -^M^* A«1 1 ne An#l f^f-it* iri»r'ift'\A ttf*.^ 

them^ The amended Act perniits reduction or waiver of such fees 
if it is determined that it ''is in the public interest because 
furnishing the information can be considered as prirtarily bene- 
fititig the public". We believe this request plainly fits that 
category and request is accordingly being made that all such 
fees be waived. . 

If you have any questions concerning this request, 
please telephone the undersigned at (213) 4a9-4000^ 

As provided in the* amended Act, we expect to receive 
• a reply within ten. working days* ^ - , - \. : .r. 

. • ■ - » 

sincerely, 

FINLEY, KUMBLE, HEINE, 

yAlan Celb 

A?u>:aD / • ' 

Enc- f 



: / 



i 




UNITED STATES ATTORNEY 



<7f4) 29J<»I0 



UN I (CO StAtM AnOBHKV 
AND REFER TO 
INITI'^LS AND HVMMH 



$ouih«rn District of California 

United States Courthouse 
940 Front Sjreet, Room 5-N-19 
San Oiego 92189 



WPR; ieh 



October 8, 19 76 



Mr. Ronald L. Maley 
Special Agent in Charge 
Federal Bureau of Investigation 
880 Front Street, Suite 6-S-31 
San Diego, California 92188 



Rex FOIA request in connection with Rancho 
La Costa, Inc., et al. v. Penthouse 
International Limited, et al., L.A. 
Superior Court No- C 124,901 



Dear Mr. Maley: 

The above-captioned request for information under 
the Freedom of Information Act was recently transmitted 
to us by the Department of Justice* Copies of the request 
and transmittal documents are enclosed. We have an FBI 
investigative report in our files under the title 
"La Costa Land Company", 

In accordance with departmental policy, the matter, 
insofar as it relates to investigative reports, is being 
referred to you for review and response. 



Sincerely yours. 



TERRY J. KNOEPP 
United States Attorney 





Enclosure 



Chief Assistant U. S. Attorney 
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United States Attorney 
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■■raiMAriMi 
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««rC AM* 
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ftifi ' 
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•CI M« ' 








HEMAUKS 






FREEDOM OF INFORMATION and/or PRIVACY 


ACT Request 






Please prepare a draft response to 


the 


attached requester and return it to 


this 


office within 10 working days* 






Dm NOT m »Ua fm • RECOftO of tpMOMla. cmwr«M«i, 


PimM crBiM ar t*«ftiton| 

Leslie H. Rowe - EQUSA 


30 r 




Rm. 4121 MAIN 


MM! 

739 


-5011 ' 
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ROUTING AHD TRANSMITTAL SLIP 




* TO (WMa^ •m^m tj^a^l •# Ut^Uwm^ 

Lbs R3Me, roi Gontiol Officer 
BMBCutive Office for U.S. Attomevs 


INlttAi* 




8S« 












Hir*iitfl«Ti«« 


















•*?« 





REMAMS 

Alan Qelb - FQZ requsst, 10697 



We are In the p4.^.>oess of respcnding to the 
attached request. Our Division records seaxdi 
reflects that EOUSA may have records which pertain 
to the request. Accordingly, we are forwarding 
this request to you for a separate r^ply, if you 
have reoords that are relevant to the request. 



D* NOT «•« tki« twrm «• • RECORD of •pprovvU, co«c«m««c»«: 



E. Ross Buckley, Attom^iy in Charge 
FQI/Privacy ikirt Unit ^ / 



OPTIOMAL FOAM 41 



9/27/76 



2060 



/ 



380 Front Street 

San Diego, California 92188 

October 14, 1976 



Honorable Terry J. Knoepp 
United States Attorney 
United States Courthouse 
940 Front Street 
Room 5-N-19 

San Diego, Califomiu 92189 

Attentions Warren P* Reese 

Chief Assistant U# S« Attorney 

Re: FOIA Request in connection with Rancho 
La Costa, Inc., Et Al, v» Penthouse 
international Limited, Et Alp, L#A» 
Sup-^-rior Court No« C 124,901 

Under the provisions of the Freedom of Information 
and Privacy Acts, the Federal Bureau of Investigation is charged 
with the responsibility of responding to requests of persons 
or groups who have directly requested any information v/hich 
may be in otur files* 

The request referenced above and forwarded to this 
office is an all inclusive '•shotgun"- type request by attorneys 
for litigants in the ctove-captioncd dlvil matter* ' A request 
of this magnitude and importance should be referred to the 
Freedom of Information Privacy Act Unit at FBI Headquarters, 
for its determination of what can be released under the 
appropriate statutes* 



Addressee 

San Diego (183-57) 



In accordance with the above, the San Diego Office 
o£ the FBI is taking no action in referenced request* 



• — — J J J » 



RONALD L. MALEY 



- A - 



SAC, SAN DIEGO (66-1746 Sub 2) 

(AT TENTION ! DES K ^3) 

(Diili (2) 



SA 





10/5/76 



FREEDOM OF IlIFORIIATION REQUEST 



Chief Assistant USA WARREN P. REESE called 10/5/76 
to advise he has received, under the Freedom of Information 
Act, a request for all Federal record information on Rancho 
La Costa and the four owners who are: MORRIS BARNEY "MOE" 
DALITZ, ALLARD ROEN, IRI^IN MDIASKY, and IIERVIN ADDELSON. 

Tlie request has come from ROBERT CUCCIONE - publisher 
of Penthouse Magazine and tv;o free-lance witera for Penthouse - 
umUL BERGMAN of San Diego and JEFF GARTI!. 

Penthouse, CUCCIONE. BERGMAN, and GARTII are all 
defendants in a civil libel suit brought by the owners of la 
Cos*-a for an article {lubllshed last year in Penthouse Magazine 
dercriblr^g La Costa as a meeting place for top organized crime 
f imire:*. 

-^uj — -- - - 

Chief Assistant USA REESE advised he will have to 
ans\7er this request and he xmnts to coordinate his anm^er with 
the Bureau » 

He was advised there is an ongoing investigation and 
that over the years many reports have been written on La Costa 
with copies to the USA's Office containing informant Information 
and that it is quite possible the furnishing of these reports to 
the defendants in the civil suit might compromise the identity 
and well being of the informants* 

REESE requested tliat this office contact Bureau Head- 
quarters concerning a similar request received at Headquarters 
and advise hira how the Bureau intends to answer this so that the 
answers coming from the Bureau and the Department will be identical. 




F U I 

Dale; \2 /&/!(> 



'*'r;,nv;r.j it fiil lov. iiif in 



^ in 



n\pi* in ft/aifiicxl or i-odc) 



— I 



AIRTEL 



TO: 



PROM : 



SAC, K/iNSAS CITY 
SAC, SAN, DIEGO, (183-NEVn (P) 



NICHOLAS EVGLA, aka 
Nick Evola, ^JL'^aS- - 

RICO 

(OO: SAN DIEGO) 





^^^^^^^^^ ±on~oi Kansas city, Kancno La 

xzus ZB. xb — a inuj.t.i-million dollar re 
with Central States Teamster Pension Fund money. It is ovmed 
and operated by MORRIS E/aKNEV "MOE" DALITZ and'ALLAno ROEM, and 
two of their business associates. For years / D?XJT7. and ROEM 
operated the Star Dust and Desert Inn, Las Vegas, as "froht.s*' 
for hidden interest by various organized crime figures and 
irCi^ families. 

Informant advised tiiat at tlis time there is a large 
racquet ball complex v;ith bar and restaurant being built ^t 
La Costa overlooking the 17th and 18th fairv/ays on Ln Costa 
Boulevard. 




ormant aavi sea evola apparently is an old frie 
E DALITZ and operates the ^Paramount Music and Vending 
Company I Kansas City. 



2 - Kansas City 
'^^San^iego (2 - 18 3-NEW) 

-57) ( RAN CKQ^Lil COSTA -: RICO) '^^(^Mz^iy. 





Api:rovc??: 



Soul 



M YVT 



V7ith othe}: 



Informi>nt advised L'VOLA has also been in contract 




ArizOji£i v;irn 



In formant claiins. tha t NICK EVOLA has made trip.^ to 




TT^^^^tT^^^^TT 3 o clavins th at ^^^^^^^^^^^^^v \;a3 rtpparentlv clcso 

associated with J'JVOLA and Jri^^W^^^^een rC''ipa5=od from pri 
and apparently v;-:?.? intp.:.-: sonod Ccr reCn:?in':^ to testify ai;d 
that, according to :JJOL^, "the feds have- Dut me out of basine 



xn^orJiianr. ciain^.s tnat U7^L1TZ ho.lds EVOLA in hiali 



regarcj as a caparjie businessjnan and that, .i 



rman t s 



opinion , 





San :v:.Gcjo indicG3 reL'sect UIZliOLAS EVOLA as an 



.Li » 4 




an.G IS listed as ovrno-r of Paraiuount >^usic and Vending Company 
Evola iioalty Ccn^pany, and Kansas City Finance Company, as^v/el 
as having business inuerest.^ in Kansas City area restaurants. 



SD 1H3->?EV7 



Invest icration is bcinq oponcd to determine if monev 
from organized criniG activities on the part of EVOLA in Kansas 
City is being used to develop a racquet ball tournainent complex 
bar and restaurant at Ranclio La Costa. 

(Tor i nf orrria t ion of Kansas City, reliability of this 
informant has not been e s Labi i shod ♦ Past information indicates 
informant has strong tendencies to exagaerate and speculate, 
especially with organized crime figures.) 

LEADS 

KANSAS CIT Y 

Furnisli any background information on KV0IJ\ c<nd advise 
if he is involved in illcgaj activities, the proceeds of v;hich 
could be diverted to the business set cut above. 

SAN DIEGO 

AT PJ^^.NCH O 1.7, COSTA. WiM determine if the racquet bal 
courts are being developea as described by informant and attempt 
to determine who is responsible for developing them. 



SD NOTE 



Case Agent should advise GA 
of outcome of investigation 
informant's reliability. 




uate 




DIBECTOR, FBI 



3 

SAC, SAN OIEGO {18|-57} (P) 



MEKVUlt ADBLSOM^ aka 

Herv Adelaon; 

MORRIS BARNEY DALITZ, aka 

Moe Dali1:z7 

IRHIN MOLASKY; 

ALLARD ROSH; 

dba Rancho La Costal Inc. ; 
La Cos1:a Lemd Company; 
La Costa Management Company 
RICO; I TAR - PROSTITOTION; 
IGB; ECT 
(00 1 SAN DIEGO) 



Re San Diego report of SA 
10/22/76 in matter captioned "RANCHO 
AR. (OOi SAN OIBGO) SO PIUS 92-398, BUFILE 




92-8197." 



dated 
ET AL, 



1^ 



For information of the Bureau, investigation into 
this matter was predicated upon receipt of infoxmation that 
possible illegal activities were being c2arried on by various 
organized crime figures at Rancho La Costa « 

On 7/22/76 ,flH|||H|HBobserved an automobile 
bearing Nevada licens^^^rate^arrlve at Rancho I*a Costa where 
members of theciTeamsters Union were meeting. The driver was 

'0\ 




The San Diego Division is currently investigating 



SD 183-57 




continuous Investigation has been conducted at the 
Pices Restaurant r Caesar's Palace Guest House ^ and La Costa 
Country Club Restaurant and Lounge, In an effort to determine 
who was meeting there and If a possible federal violation exists* 
Additionally, numerous spot checks have been made on captioned* 
subject's residence at La Costa, as well as^ichecklng the Palomar 
airport for any activity which may lead to Investigation of 
a possible federal violation. The San Diego Division is 
continuing to investigate activities at La Costa through 

— —■-— — -—.www ^..^^ «>wMAw%^« WW v*aww.iH^«ro . 

violations are being committed* 



SD NOTE 



Due to this matter being within the VISTA RA territory, 
it is requested that this matter be assigned to a Vista Agent* 



TOt SAC, SA?I OICCO (in3.ilew) 

Fao:!t SAC, KAiiSAS CITY (l?J3-77) RWC 

WICH&LAS EVOLA, AMA 

ftlCt) 

00 SO 



Re San Olitfjo olrtei to K'ans«s City datfid 




Kip X ^» J • / >' 




I 



'>J3lc and Veudinri and ^^HjljHHHHHV^s 

of n -V G Anuscfi»er>t Coripany w^rr^^ntJict^c^aRnq wl th the 
Kansas City *\i5lc Operators Assnclatloa for violation of 
the 'ihcr-nari Anti Trust Act* All plead 'iolo Coittcndere to this 

cor^fIno^^*•^ t In the ToUoral ^*e<llcal Center and placed on 
three years probatl, 
**por3 their rcl^'asc 

of li (/ C .loCi the FV'uLAs DC run 3^11 Ing Paranjoun t 'Juslc 
finf*\ Vonulnr^ Company, MICiiOLAo EVOLA then took the iilssouri 
Mecl estate (irokers oxanlnatiar^ and set up the Cvula Real 
Estate Cor^pany wrhlch he tolrt If) tervi c».flny Agents was fountJril 
sl'^ply for the purpose of handltnfj hlr. real estate lnvc3t?nents 
In the Kansas City area, fie also stated to the Interviewing 
Arjent that he had land Intercut In tf»e Phoenix, rwiz-^r^i 
area which 






rpose 
estate holdlncs in 



assisting MIC5IOLA5 
tiie Kan&as City are/ts 




"IQ-JOin': rV.M.A i^cis IriTor'-'^J Intcrvlowlnn Aqortts 
t!iot he '^is u' derqoric open-heart r>Mr7ery» polnte*t o»it 



of heart dledric. 'Mien Insl r.r^n nhout cinUt nontttf? a^jv- 
*»IC^OL^S rVOLA oppenroU tn in cxtrror^ly poor H#;ciXtti* 

J. ICi?0^^^^|(^^^^^^o t kru^ivn to have an ij«iSOclato 
by the na of 





_ Wr^T?T5rvIT<»o ij no n c I* rr* 1 n a recent ^fit tyfje 

^\ri or^ a !r»cribcr of the LC ! vTho5c brother was causing 

uthtir iC' \ftr?hcr!5 difficulty In their businesses in the 
i?lver Quay area of Kansvis City, '^Issourlt Thl^ aron Is 

t!fnf^»«f iJnns.i* CI tv . In «thlch the 

clique !:*e»r*bers have Invested heavily 1^ bars and restaurants 
At the present tl:'^e, th^^c b:irs are cl^irlnrr due to lack 
of business. 



T . A.» .... 

L :) VV li \0± U«l l#A (1^1 



the Kaorar. City, ^^IssourT J'ollcr Ocpr-}rtnnn t l^nn dnvcl opc^l 
1 n fori '.n t lo :i V\7}t 



It I:; requested thnt San DIeoo have tolruhonc 
rccord-i for OALITZ's telephone sahjiai^ted In an effort to 



3 



<>PTtOl»/Ai- FORM NO. 10 
OSA f PMft I4t CfR) tOI-II.A- 



( 



UNITED STATES GOVERNMENT 

Memorandum 




OM 




SAC, SAN DIEGO (183-57) 



SRA 




date: 1/18/77 



subject: mervyn ADELSON, aka; 

ET AL 

dba RANCHO LA COSTA, INC.; 

LA COSTA LAND COMPANY; 

LA COSTA MANAGEMENT COMPANY 

RICO; ITAR - PROSTITUTION; 

IGB; ECT 

00: San Diego 




1/18/77. 



Captioned matter was reviewed with SA 




Since captioned matter wc. ^ opened as the result 

of review of closed San Diego file 92-398 "Rancho La Costa, 

Inc., ET AL, AR, 00: San Dieao^^^^^yd^^ed the attached 

recommendation of Inspector ^|HK3BpQV^^ time of 

1 a e?+- -? n et^*a^4- 1 r^r^ 1 rl i3\7;:i^n^^^^^^^R^r"n^nTnfcnt ed OH in this 

_|_ VA •a W ilkrf^X* W W-.1.WAA ▼TWI.A-L'^ ^^w^w— ••v,-— ^ — — 

file since file 92-398 will be contained in closed files. 



(5^183-57 
1-92-398 






rSEAW»«D_^JNDEXEO^.t! 



iTTft cif rn 



SOIO'1 10 



CASE ^UGGEGTTOM ^rniTK-^UP 



iinrv Add r; on: 

lionms J^MlIlrA' DALIi'Z, aka 

Moc Dalitr.: 

ALLArvD KOJ.; .'; 

dba r.ANCHO LA CGGTA, IKC; 

1.A COSTA fiAUAGivi:: :r cciirAMY 

RICO; IT All " i'rv03Tr.CUHCi\'; 

IG:-; IXT 

00: Sf'ia ui. 0,0-0 



INSPECTOR 




This case GiAfzr'.cstlon v/rito-up 
is being <:ori.iu.l?'.tcd during ti;.iG 
inrocction aCter review of cap<'loncd carjCj "TIAIT'-.U LA COSTA, 
IT'.-', irr AT. f!' ^; rn-i ;::r ■ ■. f£D File 'j".- ^ vn.lcli >v^is, 

asc-^xr^iod to SA ^^^^^^^^^^^B oponpci , c;nd cloSGci 

by rctjort to Bl^HB^^^I^^S^^^ Caotlouod basinci^s hn^y 
VGcoivod trcraendous notoriety tlirou^;hoiit tlie country by Che 
nevvs TtiGdia. Kecent^.jjaXoija-jXipn r;^ ^cel vrri^ f rom rtVt^/iblQ '/TA 
sourcGS Indicates "the pos£:ibi?/it:y taat illcp:al ccu^-vities / / 7 
ViiivG been [?;oing on :it .L'liiicao Costa by vnxiowj orr/inizcd v^,,*^ 
criniG figuraji.' The foilox^ing portaixn to th^ background 
of Eancho }^ Costa, Inc.": 

Itaricbo La Co5?ta is o. i^lu^^b. co^mtry cl'tb :7.1th high 
prc55tige tioiiios iocauo^. in t!ifi yujcroun^ii'i:^ area. Tai3 
development Mas orif inally laxrvJccU 7/rcnotcd and r;m by tlia 
above captiotiGd four rubjects, Hl:aVVi^ Ar-lii.SON, IkUIM UOLATi^Y^/C 

h/\ySKl[f fDid Comor booticrn;in.^ and f^.arabling £5r»,nrG UOURIS ^"'"^'^ 

CAio'EY DAI/ITZ, aka Hoc, v7ho ic^ socoi'id in the i National 

Jc"jlsh Mob only to iJlTiJin LA^'JKY- I.a Ocs'ta represents some 

J, SCO acrc;3 of pr uao rc^^l cricu'ic rn the. Northci\T Sr-.n iV5.;^.c- 

CoiTitiinniti'' of; Carlsbad. It:r J^rt^t:lan:Tient started in 

and nov; rcnrcscnt^? a (>57 nlMina invcr. tiCicnt of the Tca^astcra 

through lopns and ro: JsiittTientc; troTt tiio Central rotates 

Pcnnion Fund (C3rr). ( i'his fvuid ia currLiAtly rjcing audited (..^5/ 



United States L*ib:/:. 



kiien Km % ^ 



SAN DIEGO INSPECT'ICN 





* 1^ ft 




^ 2 ■* 



AOKLSOM a-ad MOLASKY, in addii:ion to their role 
lyt L<?, Co::taf aVQ rSso rvaccacr'sful t^roducer.^ of Loriiaar Pro- 

I^z-Tiioiio L,'i Co5^tn lins (^'rrronu* one ol \:hr. f.nvnous spas ^2.^. 

such as TOfHX pnOv^KiZAUO, roi- v Pro/ niCIC -CI VLLLA^ l^tCK. ^ 

RATTEir.Ui JCM 4y^'^^^flHHHHf <"-'-^ minmrous ccaov: LCIsf 

ntOinbcr:;^ Trio jS5t ff^^^^^^^^icodlvjns cUid labor riscicctoGisiy 




Is Gxtcnrjiwi t:h^:t use La Co^ta as 



and social pJacc 



^ nway trotti tlicir iXC^m^fST^^rif^o^ even kiirnm I'ankinn; Teainstor 

of^icialn arc consc^^^^^y y ^^^^^^^^^^^^ tj^^^ ^.n^oiity incjUHl ing 





Siiicci 1974, mraorcms allegaMoi. have arisen ^ 

hcsidG iK^cc;^ on the Uanchb i»aJSp5wn grounds and tiliat: (^roupr* 
or pi-o^citutcs are broiu;Ui: in from Las VC'<^ns to lianclls the 
necdr; of virjlLiuf: rackctoors, ToainGtcr oij'icials, and 
booljnakers froM rJl over tho country* KoolNm-Vucrt; arc r>\of.:t 
prevalent during the Dei, Ii.-\r racing' :j!oason and acco^^ialoclai^G 
ovtirUXow be i: tor 3 and hi;i\x rolling, C'^iablors during Uhn 46 -day 
raclnr; season, Thic? p^irion in a)lr.-,cd to be one ol: the 
.highlights of the national .hccJAuLi? r:f:T.MSC)n, . . 

In vi<5w of: the fact that recent infonnat ion . A^vuuj. 
received from reliable sources indicate possible Federal 
violations at P.r.nclio La Coofc^n., anci the fact that the San 
Diego Uivision h.Tj developed a t:comcndou5 amount of bac^k- 
(;round and inteili/rancc information regardinr; captioned 
subjectG, it is rn:;;:ert(?.d that this case i^hould be reopened j . 
unUer the above :jao:;Laiit;ive cl • '.^oi^icatljn i lCO. Vhis 




case offers- excellent j>otoni:ial lor a svicces5jAil lilCO pro 
cution anc^ shonldj.^e ' iv-x\ ccnt:'r noar; ]:^rcjf cxrc cl lnvc3tijra 

T^^Z i^^rec^iVfT?^ d d 

CTTOTT you JCoiiow ti^e oclo;:-citv*a outline Tn |cstabii*shin£; pofi^ib.i.v^ 
prosecutive results in thi.*5 ca:ic: 



- 3 - 

1) Review indices v:aA I ' 
c.oniJclidaLc r\\\ iviforrnnUiou concGrnii^g the subject^ rnd 
cnj>l.ioi)Cu burjrj'jijijos uiviior oi:c J:ilo-» Iiicj.ucle. all iafomnnt 
:tnfo.a?»atU>n in::o Uvu: ne;; iile. 





?.) Dritcrminc aclditiional 

varlou£j ri^.cordis al: u{:o Iccai, :;tr;-:o and rcaoraJ. lcvoi,£;, ;j;iU 
Include I'lVI lu'.'.'P.til: J OLvicioiT crv.ninal roco-jrd.nf 

7^0Hi5iblG loach' ;iTid ;»iroto;:v:vp:u^. . . - • 

3) losnocliatcly rovaov; 
Sr.n Diego filo o;>39Ii, r*nd avialy:::^ all pcrnixient iii-Cormation 
to a^jsist in this investigation^ 

4) A£l.or nbovu evaluation^ 
fonrulatc vr\ ir:vr:5tx.t^atlve plan., iuciudinn T^nanpowcr njeus, Ct>futuLJ^ 
f iziiMVCS. clcurs rno :;r'V oclier nccei^rs-'ti^v olavh^;. Set 

i'odic;:-ta p:r:o j ected titnc need ::., iiouthly erw],;cur»e3 for contiiaKvucc^ 
<?aid any other irdscollaricous iLeias. 

5) After preliTT.rj-jry 
3.rjvofbti<;,ation^ planning rnd discur^i^ions, contact Ai'tuvncy 
regarding tliii.^ ijuportanL case« 

fi) In yoi^r p7;c^^l^micd 
^ittrlv* con icier- r^cloq-Uion o:-. ro^-jrnpriatc u}:c.!r'rcrr..':':n*. ^'\ent . .. 

v/herc he c::.n be ii;or/t: 




7) ALtt'irpt to coni^ider 
use o£ Iv/z^i^t pcrsonnol .-infjijx.cd to E^jcondido RCi.ildcnc /i^;;ency 
to asirV'iu in t/iiL; und»vrcov(jr operation. include theao 
i'.'idivi duals iu nil prc-^pianning <ind di30V'S53ions« 

d) Mill discus..^ wirdi U^S. 
Attc»::noy all pcsnibie Icr^al prv:»blcri? and tVr^ rjcv^^lbil ity oi 
utiJizinj"; body roco'rdii*'" and tran5.initl:in'; ^^cvicc on v.rvXcrcovo^' 
/.:jo-.it* iviv\iucl'.i the v:.r.ia^ oi fuixtablo veiiLcle to be iu.;eU id\«-i- 



oi^erntion for possible rccoi^cling of conversations between 




tiy contact all 
and inio>.Tn ition 





^^^^^ uccd by xir 

TTi^rTrs moi;t iMT;ortani: t^jLtiCQ . It v/Lil . 
holp to nrjtablish the Clov/ o£ prostitutes com i-tis into" Kancho • 

1^ Costa; - . ■ ; ;\ ' y- " . ' . : * 

11) Set up the ncccflGoiy 
administrative support thirough onci clerk and one stenographer^ 
who will solely handle this operation. 

12) Set up sccurlt)'' pre- 
haiidled en a need-to-know basis in your Gi,i:ice« 

Should the objectives of 
this investigation bo obtained as a result of the above • 
sugj^estlons, it :.^hould not be considered all "-nciusiveii 
FlUiIQ should be no advised b/ routiiig slip, (Attention: 
Inspection DLvicion)* 




Si!ipcrvi£?>>r" 




Co;j'acn^:s of II j\ 
rihd S/io* tcioUCGtrid* 




The comiaents of ' the Inspector h^ve hp.en cor-^^f y 
reviewed and Jiis suggested courso of irventigil ion 
concerning IV^ncho La Co.^ta ir5 v;orthy of i;^ur^^uit* 
I will lend my full nupport to tho invoctiga r, ion 
incitituted by this office to acliieve the* most favorable re:uilt: 

The Gungnstionr, and coirtrient.i of the In/^pt^cl:: 
are appreciatcc't. The prcnent couunitiaLUit o2 
manpovror to olhi^r orqf;rxi'::od criiiie tcirgetc? 
proclndan inunocl.irto allocaiiion of. nanpovor 
needed to ijvtplemont thiii inv::ic> tigati -"in • Consistent with 
available v,^^^.l>o\:or , the Iji.spcctor ' rj Guggo^:tion \;ill h i inplc.rLCi 



Suncrvisor 





/c:9/ 



5 




The Infionctor ' s analysis and nuqqost ion*? 
relative to nnnci^o La Costc^ are certainly v->lid 
and £iro appreciated. I concur that a ':U:?finitc 
potential cvi^tr- in the Uancho La Conta cor::>:.aK 
for r^u-.j3taritiiil >'>ro-'=;arutive accomr/t. ir>hr;^ent£A • 
r.ecoqni^.inr thnt the tync of invostiqat.ion v/hirh i-ill bv ro- 

nccc[>?3ary, I fr>el co;!ipci]cu at thiz tiiiio to limit our e.^'forVrj 
to a cop.niiation of 3 ntelli*:cn<^^: 



-.it -I 



Mv 



*by the In';''>octnr in F^viqar-ri- ion3 1 i.'^roii^^h 3* ' Th-^ re-i^ tcr - 

diver tc^cl to '.U*lve nore cleoDiv into that or^cT'iLion ar> the? 
Insspector haz rAirieGr^ted, 

As the Xnrjpector v/ill recocrnize, \-?o have con- 
siderable manno-^er curi^ently cicvoted to V^^hite Coli^vr and 
Or<;/-cjni zed Criine matters v/jiic^i h^nve coed potcntia]. foi accor:- 
t> 1 i h in n t !^ - To f \ 1 1 1 o v n 1 o "^^ ' n n r^"* » r-* t , » o f : f 1 \- H ?^ f - ' ' ^ ' 
v^culd by rcarjon of TTianpowc^j; J inr.tnzinr,': y:r quire nr;rj^(^,oni\V' 
othcjr rnn ttors prcn:a turoly anc"' thereby v;aj:t.'in^j alrccicl / n:-- •■»ep.dod 
agent tinie. I do hoT-7evor f\illy couc\ir v;ith the In^::pcctor 
except for our ability presently lo exrono the perijonnel 
otlier than I have indiciited above and t'lir, \n.ll be done,- 



2izi\m 



AIRTEL AIRIiAIL 



TO; SAC, SA:; DIEGO (153-57) 

FRO-I: SAC, KAi^SAS CITY (133-7'.') P 

rtlcnOLAS EVOLA, aka 
RICO 

00 so 

Ke San OiccjO airfcel to Kansas City, 12/6/76 and 
Kansas City alrtel to San Oleijo, iZ/Zl/7C>, 

Gan Dicqo ir. requestftd to fcirnish Kansas City 
the results of the suIj jioe naed telephODC records of DALIfZ. 
In the event there Is a telephone call riatle to Ka.nsas 
City or vicinity please advise so/ that efforts can be nade 
to deterrpine whoti»er or not lUCHOLAS EVOLA was called. 



( Diego (1 

2-Kanr,as City' 






tic 




FD<36 (Rev. 2-14-74); 



FBI 



Date: 



10! 67 AM 2. : ZS PH 



TranBinit the fotlovriiif m 



Via 



PLAINTEXT 

(Type in pi 



aintext or code) 



(Precedence) I 





FM SAN DIEGO (183-57)(P) 

TO SAN FRANCISCO URGENT PfliOR-iT^ 

I 

BT 

CLEAR 

MERVIN ADELSON, AKA MERV ADELSON; MORRIS BARNEY DALITZ, AKA 
MOE DALITZ; OWEN MOLASKY; ALLARD ROEN; DBA RANCHO LA COSTA, 

RICO; ITAR - PROSTITUTION; IGB; ECT. 00: SAN DIEGO. 

RE SAN DIEGO LETTER TO BUREAU DATED DECEMBER 7, 1976. 

ON MARCH 10, 1977, AND MARCH 14, 1977, AUSA FRANK KEAR, 
SAN DIEGO, CALIFORNIA, ADVISED THAT HE HAD TELEPHONICALLY 



BEEN CONTACTED BY ONE 





ACCORDING TO AUSA KEAR, 






USAiffiAR THAT AT ONE TIME 
SUBJECT MOE DALITZ AND TWO OTHER INDIVIDUALS 




Sent 



M P 



Agent in Charge 




GPO ! tvn o - »M 



FD-36 (R«v. 2-14-74) 



FBI 



Transmit the following m 



Via 



(Type in plaintext or coaef 



( Precedence f 





i 



PAGE TWO 



SD 183-57 



CLEAR 




AUSA KEAR ADVISED HE WAS NOT AWARE OF RELIABILITY OF 



INFORMATION BEING FURNISHED B 




AND SUSPECTS 




i IT IS SUGGESTED THAT SAN FRANCISCO COORDINATE IN^iSR- 



VIEW OF^mmAND INVESTIGATION IN INSTANT MATTER WITH 
rJTp INVESTIGATIONS BEING CONDUCTED CONCERNING LCN GANGLAND 



SLAriNGS . 



SAN FRANCISCO. AT 



INTERVIEW IN DETAIL SUBJECT 




CALIFORNIA . WILL 




ONC£RIUlf&. HIS RELATIONSHIP WITH DALITZ AND OTHER 



SUBJECT. 



BT 



Approved: 



Sent 



M Per 



i>peciai Agent in v^ncp-ge 



QPO ; I9TS O - SW-MI 



A I K T E L 



TO: 
FROM: 




SAC, DI-TROIT (166-1444) 



SAC, SAI^THEGO ( 3r^«--64^r>/f* 



aka . ; 




ITAR - GAMBLING; RICO 
(00: DETROIT) 



Re Detroit airtel to Albany, 2/1/77. 



ADMINISTRATIVE 




nmnt>Gr <iJU-yiiiv is subscribed to by the La Costa Resort Hotel, 
Costa Del Mar Road, Carlsbad, Ca lif o 

ribed to 




ers* 




eam- 



Detroit is aware that Rancho La Costa is a country club 
health spa resort and a TPulti-million dollar housing development 

heavily financed by tlie Teansters Union Pension Fund and is being 
promoted by MOE DALITZ and ALIJVRD ROETI, former owners' 6f the 
Desert Inn and Stardust Hotels at Las Vegas, Nevada. The 
facilities at La Costa are frequently used by gamblers and v/ell 
known individuals in the fields of entertainment, politics and 
business. Organized crime figures have also been observed in the 
past to frequent the facilities. San Diego Division continues to 
investigate the promoters of the La Costa complex under case file 
entitled. "MARVIN mDT%lS0N, aka,,- Merv Adelson; MORRIS BARNEY 
DTUCITZ; aka., Moe Dalitz; IRWIN MOLASKY; ALLARD ROEN; dba Rancho 
La Costa, Inc.? La Costa Land Company; La Costa Management Company, 
RICO; ITAR - PROSTITUTION; IGB; ECT, OQ: SAtI DIEGO, SD 183-57 

2 - Detroit I w> ' ^ 

(2)- San Diego ^ ^ / ( ■ / / — ^ 

183-57) 




1^ 






I 



SD 166-641 



listed as 
entitled. 



Diego indices indicates that subject's name 
appears in closed San Diego file 166-203/ 



KERS/ INTERSTATE GAMBLING MATTERS 



FBI 



Subject is listed as one of 198 individuals compiled by 
Field Offices during April, 1969 and listed as layof f boo k- 




Oiily lists t>ubj«sct'» £iax*.ie 




DIRECTOR^ FBI 3/24/77 



SAC, SAN DIEGO (183-57) (P) 



MKRVIN ADELSON, aka 

Merv Adelson; 

MORRIS BARNEY DALITZ, aka 

Floe Dalit2; 

IRWIN MOLASKY; 

ALLARD ROEW? 

dba Rancho La Costa r Inc.? 

La Costa Land Company; 

La Costa Management Company 

RICO; ITAR - PROSTITUTION; 

IGB; ECT 

00: San Dieqo 





Re San Diego le^-ter to the Bureau dated 12/7/76. 

jets vere made with 
f ttx^ Organized Crime Criminal 
County Sheriff's Department, 
advised that no active criminal 
leing conducted at the Rancho La 
Costa Country Club or Health Spa Resort by their agency at 
the present time. Upon being questioned as to the 

Mbivitiea at the La Costa complex 
eplied that the La Costa area c 



^^jrosty^tioi^act 
^^^aHRen^mRn 




According to 
and there arc 
are involved. 

to circulat 



twoInaT 







ers to 

in turn attract hiqh priced call girls, 
the women appear to operate independently 

i^yja^atlon? that organized prostitution rings 
j^^B^Gontlnuedbysa j^ that riunors continu e 

ever, no spec; 

o time ana location have been obtained. 
_ stated that the Sheriff's Department is aware 
uals who reside in the La Costa area and who are 



recognized by law enf orj^ement agencies as prolific gamblers* 



known 




and the other individual is known 

^4i^ KJLU X ^ O U > _ JL^Vf WipkT 




Diego , Bu 
pursued by the 



ctg in Ran Diego ^^^^j^^^mmr 
aka; ET AL; XG^^lf^^ait 

s an active Investigation being 

ego Division. 



2 -Bureau ^ i 
2>San Diego(j Q7.^t } 







SD 183-57 



I 




seauently on 'i/A/ll^ contact was made with 

Carlsbad, California Police 
xtmerlT-r-^^^^^^^^vxated that since 10/15/72, the 
Carlsbad Pol^^^eparunent had assumed policj 
responsibilities over the La Costa complex, 
stated that the Carlsbad Police Department enioys fijfieeiient 
rapportwith the management at the La Costa Hotel and Sp.n. 
However, due to the limited manpov^er of the Carlsbad Police 
Force criminal intelligence gathering act ij^itles have been 
limited in 





that his^^3epartment nas received no maication that orqanized 
p rostituti on rings are operating in La Costa. Accordina to 

the management of the hotel and spa complex 
s any type of prostitution activiti es anr? conti nues 
La Cosisi as a family resort area. ^^^^^^^^ 
V advised hOKgve^^^^^ he at one time investigat^^TTTTT^fCCTvities 

of one ^^^^^B|^^H|^^^^on occasion would turn tricks at the 
La Costa HOtei. — "^^^^^^^M statod that v/hile at La Costa 



prosr-inurxc 
^1 f to project 




orked in 



Race 

Sex 

Age 

Hair 

Eyes 




is described as follows: 



- ^ _ _ .1 



. _ 1 



Accorainq co^^^^^^^^^^^^^^^^^h was sucsequennxy 

arrested by the San Dieg^cofllW^^^^^^^^s Task Force for 
rostitution. The disposition of her case was not kno^-^m to 




When questioned as to t^^o^^^^ed gambling 
activities in the La Costa area /jHHHH||HB:ep lied that 
card games are popular among occc^^^^^l^^ne private 

that surround the hotel and spa complex. 

ion indicating that organized gambling is occurring* 




res 



ADMINISTRATIVE: 



In regards to the alleged prostitution activities 
as set forth i n rpfprpnop^j nnTnTnnnicat- inn . no attempts were made 
to reinterview 

discontinued as ^^^^^^ 

-2- 
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Inveatigatlon by the 

was unreliable and turn 




determined that sourm 
tnforraatloa« 



LEADS : 



SAN DIEGO 




AT VISTA, CALIFORNIA . Will contact Office of NTP 
and obta in1>ertlnent ba ckground information regarding individual 
^-^^^ known as 



3 
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UNITED STATES GOVERNMENT 

Memorandum 




SAC, SAN DIEGO (183-57) (P) 



date: 6/9/77 




MERVIN ADELSON, aka 
Merv Adelson; 
MORRIS BARNEY DALITZ, aka 
Moe Dalitz; 

ALLARD ROEN; 

dba Rancho La Costa, Inc.; 

La Costa Land Company; 

La Costa Management Company 

RICO; ITAR - PROSTITUTION; 

IGB; ECT 

00: San Diego 




The following investigation was conducted by 




Force , 



AT VISTA, C ALIFORNIA 

On 4/28/77, 
San Diego County, 




y Narcotics Task 
review of her files 



disclosed only one case of prostitution in which the 



rp ^ «-» !»- 
A CIO 



XT' #^ . 



1 



Vnjt^ J-^ -1-1 



C< » <?!i 



occurred on 11/5/75, at which time members of the Narcotics 
Task Force and San Diego Police Department arrested six 
females all on suspicion of possess ion and distribution o 
drugs. The principal subject^wg^^^^^^^^^^^^^^^^^^^^^^ 
At the time of the arrest of ^^^^^^Hmi^fT^^S^^OTBR^panied 
bv five other white females, name^not^[^ted in NTF records ♦ 

ished pertinent background information re- 





Name 

Aka 

Race 

Sex 

DOB 

Height 
Weight 
Hair 

^ SSAN 
fe^SanDiego 




Buy U.S. Savings Bonds Ktgularly on the Payroll Savin 





SD 183-57 



Aaents 

Task Force 




conta ct was made with 
^^^^^^^^^^^^^^^^^^^^^^^ of the Narcotics 
5fTWe^^H?l^^aT5ffornTs^^Tvt that time they - 
advised that during November, 1975, they were involved in 
a joint operation with the San Diego Police Department at 
which time they arrested six females on suspicion of drugs* 
Incidental to the drug arrest the females were charged by 
San D iego Pol ice Department Vice Officers for prostitution. 
Agent HlHHI ad vised that one of the females th at was 




L the Nor 

IPPV 

eWeiv uR< 



herself was a 
dvised they 
and she 
ty area 
stated that at 
coop 
Agents 





charge 
Agents 

information concerning 
by NTF Agents in 
1975 
was extremely 
the arrest. ^^^^^^^^^^^^^^^^^ 
further pertinent informatior^ToncernCT!^BHM||Band the other 
females involved at the time of the arres^car^De obtained 
through contact with San Diego Police Vice Officers. They 
advised thatth^pr^i^c^^l^^iA^i^£^^^^^ the drug 

arrf^st was 




pe: 

has not been observed 
since the arrest in 
the time of the arrest 
attempted to flee the 
vised that 




LEADS 



SAN DIEGO 



an 




AT SAN DIEGO^ CALIFORNIA , Will revie 
lic£_Department Vice Squad concerning a 

nd obtain pertinent information regarding one 
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UNITED STATES GOVERNMENT 

Memorandum 



TO 




sum£CT: 



I 



SAC, SAN DIEGO {183--57) (P) 



date: 



7/22/77 




MERVIN ADELSON/ aka; 
MORRIS BARNEY DALXTZ , aka; 
IRWIN MOLASKY; 
ALLARD ROEN; 

dba Rancho La Costa ^ Inc. ; 
La Costa Land Company; 
La Costa Management Company 
RICO; ITAR - PROSTITUTION; 

IGB; ECT 
(00: San Diego) 



c 



I 



Police 
cerning 
was arrested 




The review of the records of the San Diego 
i ISDPD), San Diego, California, con- 

" determined that she 
„. , li/ J J JJi^!«15PD and charged with 

Pimpxng, Pandering, Inticing a Juvenile, Carrying a 
Concealed Weapon and a Loaded Gun. The arrest was 
made at the Le Baron Hotel, Room 273, at Hotel Circle 
North, San Diego. 

At the 



s name is 
dress was listed a!s 
fornia, telephone nuSBer 




183-57 




3' .5 7-/7 



SD 183-57 



iden name was 



she was born on 
currently has FB 





and 



California. She 



At the time 



was 
as 
as: 




Race: 
Sex: 

Date of Birth: 

Place of Birth: 

Height: 

Weight: 

Hair: 

Eyes: 

Social Security 

Account Number: 
CII Number: 
Occupation: 

Relative: 
Home Address: 

Telephone Number: 



nown 

er described 




Although ^^^^H^^^HB was arrested at this 

time, was detaHHHI^^Rfe SDPD for suspicion of 

the fc^^W^^^ Conspiracy to Solicit Prostitution, 
Prevailing Upon a Person to V^^^^^touse of Prostitution, 
and Soliciting Prostitution. H|^|V^^<^ riot give a 
statement to the Officers anc^Ja^released. 

CII sheet determined 

ft - Sho] 



A review of _ 
that on 3/4/69 > she was ar 





California, and her husband 



- 2 - 
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as 




was 



telephone number 
plea no^ guxlty to ttiis offense and the base 
d with a notation that it was no longer considered"* 
CII sheet also contained information that on 

in_toxicated_at the 

Her 
An 

telephone number 

Tsted, No disposition for this arrest 
CII sheet* 



was ^^s? 
contact/ 
was also 
contained on the 



DIRECTOR, FBI 



8/2/77 



SAC» SAN DIEGO (183-57) (P) 



MERVIII ADDLESONf aka 

Mcrv Addleson; 

MORRIS BAKNEY DALITZ, aka 

lloe Dalit z; 

m\nu MOLASKY; 

ALLARD ROENj 

dba Rancho La Costa, Inc«; 

La Costa Land Company; 

La Costa Management Company 

RIOO; ITAR - PROSTITUTION; 

IGB; ECT 

(00: SAN DIEGO) 



Re San DiegQ letter to the Bureau, 3/24/77* 



AIXIINISTRATIVE 



Eur 




ition 13 dir ected to San Diego file 

aka; ET AL, IGB, 00: 



entitled 
SAN DIEGO, 

On 5/27/77, arrests were initiated at La Costa 

complex stccning £xom Federal Grand Jury (FGJ) indictments 
returned at San Diego, California, as a result of a Title III 

investi 




ire were seven others 
Diego and Los Angeles areas in connection with 
the case* Investigation by the San Diego Division has detexnined 
that those arreste d were not coTmect^d__vi 
eapt^ne^sublect^^^ljj^^^Hfl^^H^H^^^^^^ 

- Bureau 






SD 183^57 





prostitution has in the paat or ia curr ently operatin g at the 





The following Investigation was conducted by SA 



AT VISTA. CALIFORNIA 

On V28/77,MHH|HmB Narcotics Task Force, 
San Diego County, advlsedcha^revtS^f her £lles disclosed 
only one case of prostitution In \«hich the Narcotics Task Force 
has been involved. She stated that occurred on 11/5/75, at 
v^ch time members of the Ilarcotlcs Task Force and San Diego 
Police Department arrested six females all on suspicion of 
XtoaseBa^r^rK^^^trUjAti^ar^f drugs. The principal subject 
was a ^^^^^^^^^^^^^H At the time of the arrest of 




les noi 



.^mmi^J £1..^ ^^t.-_ ^ t 

sted in Itorcotics Task Foice records. 



furnished pertinent hackgrovoid information regarding 




Nam a • 






Alias: 

Race: 

Sex: 

Heights 

Weights 

Kairt 

Eyes: 

SSAN: 




SD 183-57 



Subse guently on 5/1^/11, conta ct was made with 
Agents HB^|H|||||HHHB^^HHH^Ho£ the Narcotics 
Task Forc^Wlfce^vrsCa^^HLfoTOia^^t that tlme» they 
advised that during November, 1975, they were involved in 
a 1oint oueratlon vrith the San Diego Police Department at 
v^lch time they arrested six feoiales on suspicion ox drugs. 
Incidental to the drug arrest, the fecial es were charged by 
San Digg^Police Department Vice Officers for proatitution* 
Agent advised that oni^ of the fgoale^^h^^s 

ituting herself ^8 ^HHHHHp Agents 
advised they had no pertTnui^xiiro^^ 
concerning Hm^i and she has not been observed by Narcotics 
Task Force AgSt^Ln the North Gotinty area since the arrest in 




VfKJ V tan JL f 




was extrgnexy uncoop <>ratlve and attempt ed to flee the 
sc^e o^ the arrest* Agents fjjl^P^H^HHHVadvlsed that 
further pertinent infoiraatioi^^opce!m^ the other 

females involved at the time of the arrest can be obtained 
through contact td.th San Diego Police Vice Officers* They 
advised that the pf ^fl^^TTt^ miblpc t at the timg of the drug 
arrest was a 




Degartoent^Sa 
Tn^^^WieSo 



Review of the records of the Sr^n Dleg^Police 
Ian Diego, California, concemingflHBH^B 
determined that she was arreste^H^^Hf by 

ego Police Department and charged with PlmpTng, 
Pandering, Inticing a Juvenile, Carrying a Co ncealed Weapon 

the time of her arrest 




listed as 
nuaber 




California, telephone 
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stiB vns bozn on 
currently has FBI 

At the time 
was in the c 
aa 
ast 




r described 



c 




Sexi 

DOBt 
POB: 
Height! 
Weight! 

Hairt 
Eyes: 
SSAN< 

cii te^s 

Occiipatloni 

Relative: 
Hcxne Address t 

Telephone #s 

Althoughflfl^mm^y was arrested at this titoet 

IS detained ty the San Diego Police Departoent for 

suspicion of the following: Conspiracy to Solicit Prostitution, 
Prevailing Upon a Person to Vlsit^^ouse of Prostitution, 
and Soliciting Prostitution. flHm did not give a statement 
to the officers and vjas releaseoT^ 







1 


r 






A review of I^HI^B CII sheet detezmined that on 
she Mas arrested for Petty Theft - 
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Callfoznia, and he 
telephone number g 
offense and the case was 
no longeff considered 
info * ' 




^^^^^^^^this 

ed a : 

_ pled not guilty tothis 
ssed with a notation that it was 

beet also contained 



l^^cesidence was listed as^ 

California. Ai^gierggicv contact, 

telephone nuaberf^BlV listed. No 

^position for this arrest was contained on the CII sheet. 
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\ 




Katicno m u>sca oompJiex now 
encompassCT appro xiinaceiy lu^uuu acres of land^ The parent 
corporation heading the consolidated companies continues to 
be RanotiQ La Costa Incorporated > 

The s^eiy?te corporations are as follows: 

La Cosjp^Land Incomorated ^ Incorporated in Illinois | 

st^gr Country Club - Incorporated in California; 



La/ <k)stay(!bngriunity Antenna Syst qa - incorporated in 

CalilkvrrLLfie 

jE^lyCamlny l|Ianagera<^ Coropan y - Incorporated in 
Cali^rnia; ^ ^ 

No^?^ ^bjjJldprs Corporatio n - incorporated in California; 
Pantoiae^Ie^es - incorporated in California; 

AyV — - 

La 06sta Sales - incorporated in California; 




Catering inactive corporation 



I 




MORxis Barney dalitz; 



ALLARD ROEN} 



SD 183-57 




in the Los Angeles area^specif ically vatn Lomar'Ilovie 
Productions, It is noted that Loraar Productions has been 
involved in such not Qble.,TV v>iostr^^ fl fl.i" Thr WflltnnR" »nr^ 




SAII DIEGO 



interview 
Car 




t to 



concerning 



any xnxorniacion sne may 
pertaining to prostitution activities at the hci Costa hotel 
complex* 



(2) If imable to locat^|^^^ at the 

^^^^^hcrthrough TTerT^s 

California, 





no 



La Costa. 



7- 



(Mount Clipping in Spoc« Below) 



T&aansel' 
Appointed 
By La Costa 

Son D\t90 UA4ofl Stoff Oiipotcli 

CARLSBAD — David 
Zenoff. 61, former cliief jus- 
tice of ihe Nevada Supreme 
Court, has been appointed 
general counsel for La Costa 
*flesort Hotel and Spa, La 
Costa Land Co. and other 
affiliated conipanies. 

Zenoff served 18 years on 
the bench in Nevada, 

He will serve as general 
counsel for Paradise Devel- 
opment Co. of Las Vegas 
and UoaUy Holdings, Inc., 
whose principal partners are 
involved in many Southern 
California and southern Ne- 
vada enterprises, includind^ 
La Costa, 

The principals are Allan 
Roen» who oversees L« 
Costa; Mei-v Adelson, who 
oversees properties in Los 
Angeles and other parts of 
Southern California: Irwin 
Molasky, who is in charge of 
^•Nevada operations, and 
M.B. Dalitz, who consults on 
'all activities, Zenoff said, 
jdescribing them as **old 
^friends*' and former clients. 

Zenoff assumed his new 
post May 2 after serving on 
the Supreme Cour. of Neva- 
da for 12 years, ile was chief 
justice from 1970 to 19?^. a 
position that rotates among 
the justices, he said. 

Zenoff said he will com- 
mute between Las Ve^ias, La 
Costa and Los Angeies and 
provide legal counseling on 
all phases of the partner- 
ship's aclivilies. 

His family, including a 15- 
^year-o(d daughter, Lisa, and 
'lis wife, Beverly, will livd 
here, he said. Lisa already 
,has enrolled in Carlsbad 
High Schooi. Zenoff said. 
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UNITED STATES GOVERNMENT 

Memorandum 

SAC, SAN DIEGO (183-57) (P) 



date: 9/2/77 



FROM 




subject: MJSRVIN ADDLESON, alca 
Merv Addleson; 
MORRIS BARNEY DALITZ, alca 
Moe Dalitz; 
IRVJIN MOLASKY; 
ALIARD R01j:N; 

dba Rancho La Costa, Inc.; 

La Costa Land Company; 

La Costa Management Company 

RICO; ITAR - PROSTITUTION; 

XGB; ECT 

(00: SAN DIEGO) 




Re San Diego letter to the Bureau, 8/2/77 • 

n response to Case Suggestion Write-up of Inspector 
on 6/11/76, the following case summary and suggestions 



ciJLt: ueiiig SUbuiitttid: 



LA COSTA - A Historical Perspective 



The investigation concerning Rancho La Costa Incorporated 
and the principal subjects was first initiated during December 
of 1964 by the San Diego Division under case file 92-398 entitled 
"Rancho La Costa Incorporated; Et Al, AR"* The investigation was 
begun in response to a newspaper article which appeared in the 

- — — — — ————— J ._— J -v^^ A A— V • * » ■ - - J v^a Aw^^^wiv ^ JU ^ ^WfJLtJ 

entitled "La Costa Project Loan Recorded; 45 Acres Bought", 
The article, in essence, set forth that a 4 million dollar loan 
had been granted to Rancho La Costa Incorporated, a consolidated 
company for the development of a resort community near Carlsbad, 
California. The lenders v/ere further identified as the trustees 
of the Central States Pension Fund which, at the time, included 
JAI'IES R. HOFFA, G. R. ROBERT CONDLIN, THOMAS J, DUFFEY, FRANK 
FITZIIMONS, C. J. MADIGAN, A. D. MATHESON, M. W, MILLER, 
CHARLES MORSE and others. 
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Since the obtaining of this initial financing in 
1964, a 10,000 acre multi-million dollar resort and housing 
development complex Icnov/n as Rancho La Costa has come into 
existence* Tlie complex includes a country club, health spa, 
hotel and, as previously noted, a multi-million dollar housing 
development* The complex is controlled through a consolidated 
company kno\vTi as Rancho La Costa Incorporated. The four major 
stockholders v;ho continue to o\vn approximately 70% of shares 
outstanding in Rancho La Costa Incorporated are MERVIN ADDLESON; 
MORRIS BARNEY DALITZ; IRUIN MOLASKY; and ALLARD ROEM. Rancho 
La Costa Incorporated continues to be heavily financed by 
the Teamster Union Pension Fund, more appropriately knovm as 
the Trustees of the Central States Southeast and Southv/est 
Areas Pension Fund. Tlie total loan commitment of the Teamster 
Pension Fund to the La Costa complex is mmored to be 
approximately 99 million dollars. 

Since the beginning of the Rancho La Costa complex 
during the early part of 19b4, the name of MORRIS BARNEY L/ALITZ 
comes to the forefront as the impetus behind the entire ^ Costa 
complex. By way of lending a historical backdrop, DALITZ, 
better Imovm as MOE DALITZ, v/as bom 12/24/1899 in Boston, 
Massachusetts. He v/as bom into a family v/ith laundry 
interests and, in particular, he had financial interests in 
the Michigan Industrial Laundry Company in Detroit and the 
Pioneer Linen Supply in Cleveland. During the 1930s, DALITZ 
became the head of the "Mayfield Road Gang'* which, in turn, v/as 
part of the Cleveland group or syndicate. Tlie main financial 
support for the old Cleveland group was income derived from 
bootlegging and to a lesser degree revenue received from 
gambling and the numbers rackets in the Clev eland area. At 
the time, the top Cleveland_^bootleggers were 
LOU ROTtKOPH, MOE D, 
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MOE DALITZ & Associates 

(The Cleveland group and Las Vegas - Memorandum of SA 
dated 5/13/68, San Diego file 92-398 Serial 90) 

The introduction of DALITZ and associates into the 
l^s Vegas area occurred during the late 1940s. *'In May of 
1947, V/ILBUR CLARK, through friends and relatives, had raised 
$250,000 and started construction of the Desert Inn Hotel in 
Las Vegas. By 1949, they ran out of money and the Desert Inn 
was yet unfinished. 

The Cleveland group got in touch v/ith CLARK, sole 
oimer of the Desert Inn, and, by giving him $1,300,000 to 
finish the place, they obtained 74% of the place, CLARK 
retained 25%, the remaining 1% going to IIANK GREENSPUN 
who had been associated with CLARK but left the De ert Inn 
because of dislike for the Cleveland group. GREEKSPUN later 
founded and published the 'Las Vegas Sun'. 

Th^CU^vp^ni^^roup v/as composed of ■H^^^^Hb, MOE 

DALITZ, ■HI^^^HHr ^^^s '^^I^*^^ ^'^^ GINTY^^mswas their 
introducTTo^^^TS^vegas. 'CLARK managed to stay on until the 
fall of 1964 when the Cleveland group persxiaded him to sell 
his minority interest to them.*^ 

During the ensuing years, DALITZ and associates 
ADDLESON, MOLASKY and ROEN have continued to enlarge upon 
their proprietary interests in the Las Vegas area. Further- 
more, criminal intelligence information indicates that DALITZ 
and other DRAM associates have maintained contact with organized 
crime elements (DRAI^ is an abbreviation coined by DALITZ and 
associates and stands for DALITZ, ROEN, ADDLESON and HOLASKY); 
however, the type of relationship enjoyed by various DRAM 
members with organized crime has not been clarified through 
investigation* It can be postulated that DALITZ, due to his 
early association with the Cleveland syndicate, x^ould reasonably 
continue to have ties with elements associated v;ith organized 
crime. Furthermore, DRAI^I's continued vested interests in^the 
Las Vegas area v/ould also be a contributing fac*-or to their 
organized crime connections* 
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DPvAI-I Today 

Today, DRAM is occupied in business interests 
located in Nevada, Southern California, and Northern 
California* MOE DALITZ continues to be recognized as the 
titular head in the DRAI4 organization; however, DALITZ, 
who is nov7 in his early 70s, is assuming a setni-retxred 
posture. On the other hand, ALLARD ROEN continues to 
manage the La Costa complex and oversees the day-to-day 
running of Rancho La Costa Incorporated. MOIASKY and 
ADDL12S0N are involved in the Lomar TV Pi.oductions in 
Los Angeles and other DilAM business interests in th|i 
Northern and SoutherrrOil if omia areas. 



r 





Rancho La Costa complex now 
encompasses approTfTffiaceiy iu,o00 acres of land. The parent 
corporation heading the consolidated companies continues to 
be Rancho La Costa Incorporated. 

Tlie satellite corporations are as follows: 

La Costa Land Incorporated - incorporated in Illinois; 

La Costa Country Club - incorporated in California; 

La Costa Community Antenna System - incorporated in 

C.a 1 1 f n-r-n in* 

El Camino Management Company - incorporated in 
California; 

Norco Builders Corporation - incorporated in California; 
Paradise Homes - incorporated in California; 
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La Costa Sales - incorporated in California; 
La Costa Catering - inactive corporation 
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Case Evaluation 



The investigation of Rancho La Costa and specifically 
the DRAM principals has been directed to the assimilation of 
criminal intelligence and, more recently, the application of the 
'^Racketeer Influenced & Corrupt Organizations (RICO)" Statute. 
Since the beginning of this investigation in December of 1964, 
a wide spectrum of investigative techniques have been implemented; 



huv/evei , 



date would necessarily indicate a substantial amount of 
investigative detail lacking in prosecutive potential. Recent 
investigation has reve^^^ed that the DRAM principals^ with the 
exception of ROEN, continue t^o be involved in various financial 



enterprises both 
the La Costa comi 



in California and Nevada but are rarely at 
lex 



Recommendations 

A major wealcness discerned in the investigation of 
Rancho La Costa Incorporated has been the inability to 
penetrate DRAM, vfnether this vjould result in significant 
prosecutable information is debatable; however, prior to 
terminating this investigation, it is suggested that 
consideration be given to the possible selection of a 
qualified undercover agent to be placed in the Rancho La 
Costa complex. It is further suggested that the agent have 
certain expertise in the field or business or related areas. 

In closing, It is believed by this ^inriter that the 

against DRAM v/ould be superfluous and would serve no worthwhile 
purpose* 
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UNITED STATES GOVERNMENT 

Memorandum 




TO 



FROM 



subject: 





SAC, SAN DIEGO (183-57) 



ASA 



MERV IN ADDLE SON, aka. ; 
MORRIS BARNEY DALITZ, aka. ; 
IRW1« MOLASKY; 

ALLARD ROEN; 

dba Rancho La Costa, Inc.; 

La Costa Land Company; 

La Costa Management Company 

RICO; I TAR - PROSTITUTION; 

I^^T; ECT 

(00: SD) 



date: 9/28/77 



Re memo of SA 




9/2/77. 



Re ,erenced memo recommends that consideration be 
given to the possible selection of a qualified undercover 
Special Agent to be placed at the Rancho La Costa complex. 
Although this s*^cre:estion echoes that made by the inspection 
staff at the time of the last inspection, I do not believe 
sufficient probable cause has been established to justify 
an undercover approach. 




alio era i" i r\r\ g 

>-.> w** o -ft- m.M. 



Review of this file reflects that no 
of substantive violations have been developed in recent years 
and that the original allegations of hoodlum investment in 
Rancho La Costa have been investigated by the FBI, the IRS, 
and the Department of Labor since 1964, all with negative 
prosecutive results. Because Rancho La Costa apparently 
continues to bo a resort and meeting place for a number of 
prominent hoodlums, I strongly recommend that Investigation 
be continued to verify this fact. Effort should be made to 
develop sources familiar with the Rancho La Costa complex who 
can identify the comings and goingSr<-ef these prominent 
hoodlums and who can specify when and where they are meeting. 
Thereafter, if a specific area or activity at Rancho La Costa 
can be identified as suitable to an undercover approach, 
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It is noted 




;ouia provide an opportunity to 
^eiop Dreader coverage at this community. Likewise, 
burglary and theft reports at Rancho La Costa which fall 
within the ITSP guidelines should be considered in terms 
of their potential to penetrate hoodlum influence in this 
area as well as potential for prosecution. 
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IfEPvVYN ADELSON, al;a; 
l-Tf AL 

UICOj ITAR - PROSTITUTION; 
(00: SD) 
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The follovzin'^ investigation v/as conducted by 





CAMFOrJJI/. 




•7 itiv&i^iAk^ 



On 10/7/7^^^HHHHH|HHH^V contacted 

ice, iHIHHIHHIHHiHV c^i^^^^^^* 

fadvisec^tna^sanc^^e^arresu on drue char ees 
go County Narcotics Task Force on] 
she has not patronized the La Costa Resort are^ 

prior to her arrest, she had v/orked as a "free lance prostitute' 
at the La Costa complex. She informed the interviewing Agent 
tliat during this period, she did not work exclusively at the 
La Costa Resort but patronized other bars and eating establish- 
ments in the Korth County area. She stressed, hov/ever, that 
during all occasions, she v/orked as an independent and was 
never cognizant of organized prostitution or call girl rings 
working at La Costa. She continued by stating that to the 
best of her Icnowledge, the presence of call girls was never 
condoned or supported by the managerial personnel at La Costa. 
She described La Costa as a typically lavish resort community 
which v;ould naturally attract call girls due to the demands 
of the visiting guests. She advised tliat she solicited the 

MB & ^ A AM J <k • • A C 1* A w» i8 A T# ^ *^ ^ 4* l« « K" M 1^ ^ M ^ • 9^^m M ^^^^^A A M ^ #^ 

to perform her services by any of the DllAM principals. She 
advised that she l<new of no girls v/ho are currently soliciting 
or offering their services at the La Costa complex. She 
advised that she is currently completing her probation having 
to do with her drug arrest during November of 1975. 
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to do v^ith her activities at La Costa from her family 
and^ in particular, her children. She requested that 
she not be contacted in the future inasinuch as her 
children may become avjare of her past activities. 
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ET AL 
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MERVIN ADDLESON, aka 
Merv Addle son? 
MORRIS BARNEY DALITZ, aka 
Moe Dalitz; 
IRWIN MOLASKY; 
ALLARD ROEN; 

dba Rancho La Costa, Inc 
La Costa Land Company; 
La Costa Management Company 
RICO; ITAR - PROSTITUTION; 
IGB; ECT 
(OO: SAN DIEGO) 
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Re San Diego letter to the Bureau, 8/2/77. 



at her 





was contacted 
California. 

crharaes 




rree icinue ptcpstxtute" 



Kit- 



On 10/7^ 

idvlseu fll&t since her arrest on 
T5go County Narcotics Task Force onJ 
she has not patronized the La Costa Resort area^ _ 
candidly stated that for a period of approximately 

prior to her arrest, she had worked as a 
at the La Costa complex. She informed the interviewing Agent 
that during this period, she did not work exclusively at the 
La Costa Resort but patronized other bars and eating establish- 
ments in the North County area. She stressed, however, that 
during all occasions, she worked as an independent and was 
never cognizant of organized prostitution or call girl rings 
working at La Costa. She continued by stating that to the 
best of her knowledge, the presence of call girls was never 
condoned or supported by the managerial personnel at La Costa- 
She described La Costa as a typically lavish resort community 
which would naturally attract call girls due to the demands 
of the visiting guests. She advised that she solicited the 
majority of her tricks and that she was never approached 
to perform her services by any of the DR/kM principals. She 
advised that she knew of no girls who are currently soliciting 
or offering their services at the La Costa complex. She 
advised that she is currently completing her probation i^^ving . 
to do with her drug arre^t^^durlng November of 197S[,,_iljiy^ 
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urrently resides 
, California, 



advised that 
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attempting to conceal that portion of her life having to da 
with her activities at La Costa from her family and, in 
particular, her children. She requested that she not be 
contacted in the future inasmuch as her children may become 
aware of her past activities • 
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ADMINISTRATIVE 

For the inforroation of the Bureau, a crime prevantlon 
survey concerning the La Costa Hotel & Spa has recently hem 
completed by the San Diego Division • As previously noted in 
referenced communication, the survey was requested by La Costa 
mlhagerial personnel in light of continuing jewelry thefts that 
have occurred at the resort • The survey was well received by 
the La Costa Hotel administrative staff and, as a result of 
the survey, the San Diego Division has begun to develop a close 
liaison with La Costa managerial personnel* 

After a thorough review of La Costa case file by 
San Diego Division, current investigation concerning La Costa 
is being discontinued inasmuch as recent investigative efforts 
have failed to prove substantive violations under the RICO 
Statutes « The San Diego Division will, of course, contir* e to 
investigate ITSP and related matters at the La Costa complete 
and exercise Bureau jurisdictional interests. Furthermore, 
in the eventuality that RICO violations are uncovered, ar. 
investigation will immediately be opened. 
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